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Germany, officially Federal Republic of Germany , is a country in Central and Western Europe . Covering an area of 357,022 square kilometers,  it lies between the Baltic and North seas to the north, and the Alps in the south. It borders Denmark to the north, Poland and the Czech Republic to the east, Austria and Switzerland to the south, and France, Luxembourg , Belgium and the Netherlands to the west.
 
Previous Situation:
         The role of  Information and Communication  Technology (ICT) is discussed both with respect to economic growth and green global modernization. ICT stands for the most innovative sector in the EU and USA. High productivity growth and digital product innovations are characteristic of this sector ; at the same time, ICT products are considered to be an enabling technology in other sectors. While digital technological progress may be anticipated – including the expansion of the internet- to contribute to raising efficiency and more green economic growth , there are considerable risks of rebound effects in the ICT sector. The findings for the impact of an green ICT in Germany shows small significant effect on output and relatively more important effects on the reduction of greenhouse gases. Hence the sustainable development in Germany and the EU, respectively. 

Current Situation:
[image: ]           According to the German Federal Association for information technology , Telecommunications and New Media (BITKOM), ICT sales increased 2.0% in 2018 , to EUR 160.0 billion. This trend is expected to continue in 2019, with a 1.5% growth rate forecast. 
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Another issue is that, due to fast changing
technology in this industry and low margins,
the wholesale and retail of electronic appliances
segment is especially susceptible to fraud. We
are still particularly cautious about this, as even
innocent businesses caught up in a so-called
“VAT carousel” can be left bearing significant
tax liabilities. This can lead to liquidity issues,
“freezing” of accounts by tax authorities and
losing sales to customers that are cautious
about buying from prosecuted suppliers.




image4.jpeg
In general, our underwriting approach for the
ICT industry is neutral for IT and
telecommunications producers and service
providers, but more restrictive for ICT
wholesalers and retailers, due to the issues
mentioned above and the fact that credit
insurance claims have increased over recent
months. As ICT is a very fast and innovative
industry with sharp price erosion and high
competition, we require comprehensive
information (e.g. interim figures, cash budgets,
overview of bank lines, etc.) on each company
we underwrite.




